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Rl 2130 HeuL sdl. RO 20% 20l Bud “‘a” wildl @ 8.

ee(lelRl a2 [salerl udiae o4 add © du Wl udlql A3 AYsd

AW viid, AYsd o5 vid A eeflelRiAl Hividl daR s,
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4 A ALU-3udl WAL g4 W€l dql Wiz dl. 1/1/2016+ A 10

3. 100 1% il 10,000 SBadl A+ A vl »ad (&<l

RUYAL Sl udl.
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AvLelR) 22,000 | aellgd 6,400
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(4) du-ll wdle Bud U2 3. 100 s Adl YY1 MAAA 5,000

SFadl AR, 20% MM, 3. 50,0001 Re-AR i oudl{l 24
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SAML AL A 20% q2ld 30Ul G8IR YIRLL.
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ee(lelRl €. Ydlal uldidl 44l AHAURERL Su-l A Al s8] sy,

A aRlel su-dld ulg w3y A yoo 8q -
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Hsld HAIRASS 30,000 | s 1,30,000
A53-6 5 20,000
6,30,000 6,30,000
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AHARUARL R, 3 s5d Basd (RQsz-6is Ma-d) 1A Bxa widel

1.
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SAULIRL oovrrennnnnns
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....... 3. 2,60,000
....... 3. 1,10,000
....... 3. 1,40,000

....... 3. 1,20,000

Wl dvielR) Asl Ysel.

AHAUAAGL Su-l2 wde BHa U2 3. 100 s 2al 50,000 S3adl

AR 2 olslHl 54 AL Ysadle 6@l dgujha AMARARL Su-{la
oflen 50,000 S3AZl 92 M8 el 3. 10+l HId Y s34, ¥ YIYRL

HULS 4S QL 8.
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Gl Su~{lHl 3uidr Wiz ARAL [, 3 ¥l Adiar ael 3,000 S5
AR e3$ 3. 100-0 ddl ddul 13% 1,500 Ws-A A 3% 3. 100+l
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wYd)
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dvllg ulg ARAY A you 8§ ¢
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oelexl Wldil 449l Al Bud Sy [, A quaid sl sy ¢
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ENGLISH VERSION

Instructions : (1) Que.l is Objective type questions. [MCQ]

(2) Que. No 2 to 5 are Descriptive type questions.
3) Write your all answers in your answer book

(objective and descriptive both.)

1  Multiple Choice Questions : (MCQ) 20

ey

)

3)

In which transaction will be the consignment account

be credited in the books of consignor?

(A) Cash and Credit Sales both transactions
(B) Credit Sales

(C) Cash Sales

(D) None of these

When Delcreder's commission is not given and there is
a bad-debt for credit sales, which account is debited in

the books of consignee ?

(A) Commission account

(B) Consignor's account

(C) Debtor's account

(D) No journal entry will be made

In Consignment accounting, abnormal loss is debited

to...

(A) Consignment account
(B) Consignee's account
(C) Profit & Loss account

(D) Principal's account
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(4) Deep sent 100 tins of 15 kg. edible oil, each at a price
of Rs. 1,060 for sale on consignment basis to Aman. He
paid Rs. 1,250 for expenses. 5% normal shortage (loss)
is expected. If the closing stock is 285 kgs, what would
be the value of that stock?

(A) Rs. 20,378 B) Rs. 20,140
(C) Rs. 20,500 D) Rs. 21,450

(3) "A" and "B" have entered in a joint venture and both
keep account of joint venture in their own books. "A"
sold some goods on credit. Some amount of this sale
became bad. Which account will "B" debit in his books
for this bad debt?

(A) Joint venture account
(B) A's account

(C) Debtor's account

(D) Cash account

(6) In which of the following businesses, Joint venture can

be formed?
(A) Daily newspaper
(B) Run a fast-food stall in a festival fair
(C) Oil refinery
(D) None of these
(7) Which Act applies to the joint venture business ?
(A) Co-operative Societies Act
(B) Companies Act-1956
(C) Partnership Act-1932
(D) None of these
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8) dJoint Venture Account is similar to which account ?
(A) Trading Account
(B) Profit & Loss Account
(C) Balance Sheet
(D) Trading and Profit & Loss Account

Q) The value of goodwill is found out in the purchase of
business by applying the following formula...

(A) Purchase Price — Net Assets
(B) Net Assets — Purchase Price
(C) Purchase Price — Total Assets
(D) Total Assets — Purchase Price

(10) When purchase price is fixed at Rs. 1,60,000 the goodwill
for purchase company had arised Rs. 30,000. If the
purchase company wants the capital Reserve of
Rs. 20,000 out of this purchase, how much purchase
price should be fixed?

(A) Rs. 1,00,000 B) Rs. 1,10,000
(C) Rs. 1,20,000 D) Rs. 1,30,000

(11) Is it compulsory for the company to pay for goodwill in
cash while acquiring / purchasing a business ?

(A) Yes (B) Yes and No both
(C©) No (D) None of these

(12) A company paid the purchase price for acquiring a
business as under..

(1) 2000 equity shares, each of Rs. 100 at 10% premium
(2) 1200 debentures, each of Rs. 100 at 10 % discount
(3) Cash payment Rs. 39,800

What would be the purchase price ?

(A) Rs. 3,87,800 B) Rs. 3,47,800

(C) Rs. 4,07,800 D) Rs. 3,67,800
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(13)

(14)

(15)

(16)

17

Give the full form of PC means purchase price of

business?

(A) Purchase Consideration
(B) Purchase Cost

(C) Price Condition

(D) None of these

If purchase consideration less Net asset then the amount

of difference should be recognised as...
(A) Goodwill (B) Capital Reserve
(C) Liabilities (D) None of these

Intangible assets are not considered as the assets, while

totalling net assets. This statement is

(A) False

(B) True

(C) True in certain cases or false in certain cases
(D) None of these

A company pays cash Rs. 7,20,000; Debentures
Rs. 3,60,000 at face value and 2,00,000 Equity shares
face value each of Rupee 1 as the consideration of PC
of Rs. 14,80,000 to partnership firm on conversion into

company. Find out the amount of premium.

(A) Rupee 1 B) Rs. 2

(C) Rs. 3 (D) None of these

What is the title of Indian Accounting Standard No. 6 ?
(A) Depreciation of Assets

(B) Accounting for Depreciation

(C) Calculation of Depreciation

(D) Depreciable Assets
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(18) From which date Indian Accounting Standard No. 6

made mandatory for all level enterprise ?
(A) Dt. 1/4/1994 (B) Dt. 1/4/1995
(C) Dt. 1/4/1991 (D) Dt. 1/4/1983
(19) State the title of Indian Accounting Standard No. 7
(A) Account of contract
(B) Construction contracts (accounts)
(C) Particulars of constructions
(D) Assets for construction

(20) In which year Indian Accounting Standard No. 9 was
issued by ICAI ?

(A) Year 1982 (B) Year 1985
(C) Year 1983 (D) Year 1981
2  Birju sent 800 Mango Boxes for consignment sale. Each 15

Box contains 100 units of Mango. The cost per Mango Box
is Rs. 900. Birju paid Rs. 100 per Mango box for freight, rent,
insurance etc. In transit one Box was lost and Birju presented

for this, insurance company sanctioned Rs. 570 as claim.

The consignee received the remaining Boxes and for that he
paid Rs. 39,950. Moreover, he paid Rs. 22,500 for selling
expense. He sold 740 Boxes @ Rs. 12 per Mango.

The Consignee is entitled to get 2 % simple commission and

1% del-credere commission.
Prepare consignment Account. Show the calculation of closing
stock of consignment.

OR
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2 On 1-1-2015, Julelal of Jalandhar sent 300 T.V. sets at 15
invoice price of Rs. 15,000 (cost price per unit Rs. 12,000)
for consignment sale to Ramlal of Rajkot. He paid the

expenses as under :

Insurance premium Rs. 3000, Freight Rs. 24000 and Carriage
Rs. 6000

On 1-1-2015 Julelal has drawn a bill on Ramlal for
Rs. 6,00,000 having a maturity period of three months, which
was accepted by Ramlal and returned. On 4-2-2015, Julelal
discounted this bill @ 12%. Ramlal is entitled to get 5 %

commission and 2% Del Credere commission..

On 30-6-2015, Ramlal sent Account sale and a draft for the

outstanding amount.
The following details are available from account sale :

(1) Ramlal has paid Rs. 15,000 for carriage, Rs. 45,000 for

Insurance premium and Rs. 50,400 for advertisement.

(2) 6 T.V. sets were destroyed because of the fire in the
godown of Ramlal. Insurance Company sanctioned and
paid claim for Rs. 60,000.

3) 60 T.V. sets were sold @ Rs. 15,000 each on cash basis
180 T.V. sets were sold @ 18,000 each to Ramesh on credit
and 30 T.V. sets were sold @ Rs. 17,000 each to Kamal

on the recommendation and at the Risk of Julelal.

(4) Ramesh failed to pay Rs. 60,000, Kamal was declared
insolvent; and 50 paise for every one rupee were received

as dividend from him.
Prepare :
(1) Consignment Account
(2) Ramlal's Account

(3) dJulelal's account (in books of consignee).
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3  Sita and Geeta begins joint venture for buying and selling 15
toys and decide to share profit and loss in ratio of 3:1. Sita
has paid Rs. 7,50,000 for purchase of toys. Sita has drawn
Hundi of Rs. 5,00,000 of three month's maturity period on
Geeta. This Hundi was discounted by Sita at 10 % rate.

Following transactions regarding joint venture were recorded :

(1) Sita has paid Rs. 5,000 carriage rent, Rs. 15,000 selling
commission and Rs. 2,500 travelling exp.

(2) Geeta has paid Rs. 2,000 for travelling exp. and Rs. 3,000

for sundry expenses.

(3) Sita effected sale for Rs. 5,35,000 but was compensated
Rs. 10,000 for damaged toys.

4) Geeta sold toys worth Rs. 3,75,000.

(5) Toys costing Rs. 30,000 and Rs. 45,000 (being unsold
goods) were taken over by Sita and Geeta respectively.
These toys were valued at cost plus that percentage of
gross profit that was realised on the total cost.

(6) Sitais entitled to receive credit for Rs. 7,500 for Godown
Rent and Insurance charges.

(7) Discount charges of Hundi are considered as Joint
venture expense.
Prepare necessary accounts in the books of Sita and Geeta
both.
OR
3 A, B and C agreed to construct a building for a company. 15

They decided to share profit or loss in 3 : 2 :1 respectively.
They deposited Rs. 2,70,000 in their Joint bank account as

per their profit sharing ratio. Expenses were as under :

Amount paid from their Joint bank account:
Wages 1,95,000 ; Material 3,05,000 and Plant 20,000.

Architect fee paid by "A" Rs. 15,000, mixture machine
brought by "B" Rs. 27,500 where vehicle brought by "C"
Rs. 20,000.
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On completion of the work "A" took away materials in stock
for Rs. 12,500. "B" took away mixture machine for Rs. 10,000
and "C" took away vehicle for Rs. 15,000. Plant realized
Rs. 5,000.

Rs. 4,50,000 (being 75 % amount of contract price) was
received in bank draft and debentures were received for the
balance which were purchased by "A" at 20 % loss to its face

value.

Prepare : joint venture account, Joint bank account and
Partners account in the books of the firm, assuming that

accounts have been settled in between partners.

Zaveri Ltd. was formed on 1st January, 2016 with an 10
authorised capital of Rs. 1,00,000 devided into 10,000 equity
shares of Rs. 10 each to acquire the business of M/s Sona
and Rupa. The Balance Sheet of the firm as on 315t
December, 2015 was as under.
Balance Sheet
Liabilities Rs. | Assets Rs.
Capaital : Land and Building 48,000
Sona 60,000 Plant and Machinery 20,000
Rupa 44,000 [ 1,04,000 | Stock 24,000
5% Mortgage Loan 3,000 | Debtors 23,200
Creditors 22,000 | Bills Receivable 6,400
Bills Payable 7,000 | Investments 4,800
Bank balance 9,600
1,36,000 1,36,000
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The terms of purchase were as follows :

(1) Land and Building and Stock were taken at Rs. 50,000
and Rs. 20,000 respectively and the remaining assets
were taken at book value.

(2) The goodwill of the firm is to be valued at Rs. 10,000.

3) The firm to discharge 5% Mortgage Loan and the
remaining Liabilities to be taken over by the company.
The firm dissolution expenses Rs. 1000 was born by the
company.

(4) The purchase price was to be satisfied by issue of 5,000
Equity shares of Rs. 10 each fully paid at a premium
of 20%. Debentures of Rs. 50,000 and the balance in
cash.

(5) The balance of Equity shares was issued to the public
at a premium of 20% which were fully subscribed. The
amount due is received in full with the exception of the
final all of Rs. 3 on 500 Equity Shares. These shares
were forfeited and reissued at a discount of 20 %.

Give entries in the books of the company and prepare the
Balance Sheet.

OR

4 Ram and Narayan are partners in the firm sharing 10
profits and losses equally. They decided to sell their business
to "Ramnarayan Ltd." The Balance Sheet on their firm as
on that date was as under :

Liabilities Rs. | Assets Rs,.
Capital : Building (cost) 2,10,000
Ram 2,00,000 | Machinery 1,20,000
Narayan 1,50,000 [ Debtors 1,50,000
Creditors 2,50,000 | Stock 1,30,000
Depreciation fund Cash and bank 20,000

for building 30,000
6,30,000 6,30,000
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The Ramnarayan Ltd. took over only assets (except cash-

bank) at the following prices.

Building ........cccccoeeeeei Rs. 2,60,000
Machinery ........cccccceeeeeee. Rs. 1,10,000
Debtors ....coovneeiieiieee Rs. 1,40,000
SEOCK oo Rs. 1,20,000

The firm has paid the Creditors.

The Ramnarayan Ltd. agreed to pay (Rs. 10 each) 50,000
Equity Shares and remaining balance by cash towards
purchase consideration. Moreover Ramnarayan Ltd. issued
another 50,000 equity shares (Rs. 10 each) to the public which

are fully subscribed.

Give entries in the books of the company and prepare the

Opening Balance Sheet.

5  Balance sheet of the firm of Kavya and Kavita as on 10
1/4/2014 is as under :
Balance Sheet

Liabilities Rs. | Assets Rs.
Capaital : Land and Building 1,12,500
Kavya 75,000 Machines 30,000
Kavita 75,000 1,50,000 | Furniture 15,000
General Reserve 15,000 | Debtors 97,500
Loan from Kavya 75,000 | Stock 60,000
Creditors 75,000 | Bank 30,000

Bills Payable 30,000
3,45,000 3,45,000
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Sarita Ltd. was incorporated for conversion of the firm into

a company.

Authorised capital of which was 3,000 Equity shares each of

Rs. 100 and 13% 1500 Preference shares each of Rs. 100.

Conditioins for conversion from partnership firm into a

company were as under :

(1) Sarita Ltd. took over all the assets as under :
Machines Rs. 37,500, Land & Building Rs. 1,80,000,
Goodwill Rs. 97,500 and remaining assets at their book
value.

(2) Sarita Ltd. also took over all the liabilities other than
Kavya's Loan.

3) 12 % Debentures of Sarita Ltd. of Rs. 75,000 (which were
later on given to Kavya for her loan by the firm) and
for the balance Equity and Preference shares of Sarita
Ltd. were given to the firm in the ratio 2:1 being
purchase consideration of the firm.

- Prepare necessary accounts in the books of the firm.

OR
5 Ram and Rahim are partners in a firm sharing profits 10
and losses in the ratio of 3:2. Their Balance Sheet was as
follows :
Liabilities Rs. | Assets Rs.
Capaital : Land-Building 64,000
Ram 60,000 Machinery 50,000

Rahim 40,000 1,00,000 | Less:

Creditors 28,000 Dep. Fund 10,000 40,000
Bank Loan 42,000 | Investments 18,000
General Reserve 20,000 | Stock 34,000
Debtors 30,000
Cash 4,000

1,90,000 1,90,000
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Partners decided to sell their business to Ishu Ltd. at the

following prices :

Goodwill ........cceeeeeneiieaail. Rs. 20,000
StOCK o Rs. 38,000
Land-Building ............... Rs. 86,000
Debtors .....covveveeeeeeeen.. Rs. 26,000

The remaining assets (except cash and investment) and

liabilities at their book value.

Ishu Ltd. issued 1,000 Equity shares of Rs. 100 each at

fully paid at a premium of 20% towards purchase price

and the balance in cash. Investments were sold for

Rs. 14,000. Dissolution expenses amounted to Rs. 2,000.

Prepare : Realisation A/c, Capital Accounts, Cash Alc,

Ishu Ltd's A/c and also show calculation of purchase

consideration.
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